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Assessment Information 

Submission 

You are entitled to three (3) attempts to complete this assessment satisfactorily. Incomplete 
assessments will not be marked and will count as one of your three attempts. 

All questions must be responded to correctly to be assessed as satisfactory for this 
assessment. 

Answers must be typed into the space provided and submitted electronically via the LMS. 
Hand-written assessments will not be accepted unless previously arranged with your assessor. 

Reasonable adjustment 

Students may request a reasonable adjustment for assessment tasks. 

Reasonable adjustment usually involves varying: 

- the processes for conducting the assessment (e.g. allowing additional time) 

- the evidence-gathering techniques (e.g. oral rather than written questioning, use 
of a scribe, modifications to equipment) 

However, the evidence collected must allow the student to demonstrate all requirements of 
the unit. 

Refer to the Student Handbook or contact your Trainer for further information. 
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Warm regards,  
Andrew | Manager andrew@ace.finance
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Sales Budget   

Product A B 

Budgeted sales units 600000 175000 

Budgeted price per unit  $                  27.00   $                42.00  

Budgeted Sales  $   16,200,000.00     $ 7,350,000.00  

Production Budget    

Product A B Total 

Forecasted sales units                 600,000  
            

175,000  
              

775,000  

Ending inventory                   32,400  20400                 52,800  

Beginning finished goods 26400 14400                 40,800  

Production required                 606,000  
            

181,000  
              

787,000  

Direct Materials Budget    

Product A B Total 

Production units required                 606,000             181,000  
                 

787,000  

Materials per unit (kg) 1.2                 1.8   

Kg of materials required                 727,200             325,800            1,053,000  

Desired ending materials (kg)                   42,000               18,000                  60,000  

Kilograms needed                 769,200             343,800            1,113,000  

Beginning materials (kg)                   54,000               14,400                  68,400  

Purchased required (kg)                 715,200             329,400            1,044,600  

Cost per kg  $                   4.20   $               5.40    

Cost of purchases  $    3,003,840.00   $ 1,778,760.00   $   4,782,600.00  

mailto:andrew@ace.finance
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Direct Labour Budget    

Product A B Total 

Production units required                 606,000             181,000               787,000  

Direct labour hours per unit                      0.6                 0.9   

Total hours required                 363,600             162,900               526,500  

Labour rate per hour  $                 12.00   $            13.20    

Total labour cost  $     4,363,200.00   $ 2,150,280.00   $   6,513,480.00  

Factory Overhead Budget    

Product A B Total 

Total cost of production = 
Production required x Cost of 
production per unit  $     9,090,000.00   $ 4,669,800.00   $ 13,759,800.00  

Raw materials cost = Cost of 
purchase  $     3,003,840.00   $ 1,778,760.00   $   4,782,600.00  

Direct labour costs  $     4,363,200.00   $ 2,150,280.00   $   6,513,480.00  

Total prime costs (Direct 
labour costs + Raw materials 
cost)  $     7,367,040.00   $ 3,929,040.00   $ 11,296,080.00  

Factory overhead = Total cost 
of production - Total prime 
cost  $     1,722,960.00   $    740,760.00   $   2,463,720.00  



                                                                                                           ASSESSOR GUIDE  FNSACC412  Prepare operational budgets                                                                      

 

 

▪ 

▪ 

▪ 

 

 

 

 

Warm regards,  
Andrew | Manager andrew@ace.finance
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Budgeted Statement of Financial Performance  

for Elite Manufacturing 

for the year ended 30 June 2023 

    

Product A B Total 

Sales revenue        16,200,000                    7,350,000                  23,550,000  

Cost of goods sold                                     

   Direct Materials          9,000,000                    4,515,000                  13,515,000  

   Direct Labour          4,363,200                    2,150,280                    6,513,480  

Gross Profit          2,836,800                       684,720                    3,521,520  
Selling and distribution 
expenses             840,000                       450,000                    1,290,000  

administration expenses             540,000                       480,000                    1,020,000  

Total budget expenses          1,380,000                       930,000                    2,310,000  

Net Profit  $      1,456,800  -$                  245,280   $               1,211,520  
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Warm regards,  
Andrew | Manager andrew@ace.finance
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Sales   

Sales Information Product A Product B 

Actual selling price $6.20 $7.70 

Budgeted selling price $6.00 $8.00 

Actual units sold 8,000 33,000 

Budgeted quantity 10,000 30,000 

Material  
Standard quantity 24,000 

Standard price $5.00 

Actual quantity 16,000 

Actual price $7.00 

Labour  
Standard quantity 28,000 

Standard price $9.00 

Actual quantity 42,000 

Actual price $8.00 
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Variable Overheads  
Actual variable overhead $13,000 

Actual hours 2,500 

Variable overhead rate $4.00 

Standard hours 3,000 

Fixed Overheads  
Actual fixed overhead 420,000 

Fixed overhead rate $20.00 

Budgeted production hours (2 locations) 10,000 

Standard production hours (2 locations) 9,500 

Actual production hours (2 locations) 10,100 

 

 

 

Warm regards,  
Andrew | Manager andrew@ace.finance

mailto:andrew@ace.finance
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https://help.myob.com/wiki/display/myob/Working+with+budgets
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